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ALBRAITH'S LTD SHACKLETON H 
4 BATTLE BRIDGE, 
LONDON ST, 
TELEPHONE: 071-371 
TELEX: 884621/4C 
FAX: 071-521 


Dry Cargo Market Report 


for week ending noon 8"" June, 1990. 


PANAMAX The freight market has been difficult to work this week with levels still 
relatively low and little optimism for a near -future recovery. The prospects for an early 
revival are slim as the summer season is technically here now. US Gulf to Japan 
cargoes are being discounted for July shipment by upto $ 2.00 per tonne over the June 
positions. In the timecharter sector Trans - Atlantic round voyages have been reported 
but the rates are as was expected. Amongst them feature to CRUSADER VENTURE 
taken by Pacific Marine for a trip with coal from USNH to the Mediterranearn at $ 8,800 
per day plus a ballast bonus of $140,000. A Maersk vessel was taken by Danish Char 
terers for a South American round voyage at a similar level of $8,500 daily. The STAMP 
Continent to Egypt with a fairly short duration. It was not all bad news though, with the 
ANANGEL EXPRESS being fixed to Japan from the Continent via Brazil at $12,250 
daily. The THALIA reported in more detail below, was taken at a level about $250 per 
day less than the Cinoussian Strength a week ago for a trip to Aquaba via US Gulf. 


On the voyage market more activity has taken place in general terms with freights no 
better on any of the usual routes. Coal from South Aftrica was fixed to Sapin at $ 9. 30 
at the back end of last week and now with the current timecharter levels obtainable, this 
rate would be less than $9.00 per tonne. In the Atlantic $7.25 was agreed by Be Igian 
Charterers from USNH to Antwerp for 62,000 tons of coal. The numbers of fixtures 
concluded this week are symptomatic of the large volume of tonnage on the market. 

Capesize Inspite of numerous fixtures being reported this week, rate levels have 
declined, thanks t o a surplus of early tonnage. The outlook the short term appears to 
be *more of the same" although we are informed that the Japanese steel mills should 
start to build up stocks again during July/August, which presumably should lead to a firm 
ing of the freight market. Transatlantic time charter levels now at about 50 pots of levels 
reached earlier this year. Period enquiry is gathering momentum - - a natural 
consequence of the current low spot market - - although we do not so far see much evid 
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ence of owners grabbing the business at rates charterers are prepared to pay. There is 
increasing nervousness amongst charterers about longer term period fixing in view of 


the substantial. 


Handy Size Lack of fresh grain and T/C operator enquiry has kept the Atlantic market 
fairly cool this week thus nothing inspiring has happened to rate levels. For delivery 
Passero / Cont range Lakes charterers secured tonnage disappointing for Owners, 
whereas grain fixtures ex Lakes show improvement, indicating the tight position being 
experienced by area but generally operators are quiet as they contemplate the existing 
strike situation at certain ports and the possibility of a general strike commencing 12 th 
June. 

PANAMAX VOYAGE FIXTURES 


CSK FORTUNE 60000/10 PCT COAL #13.00 NEWCASTLE NSW/1 S. SPAIN 
20,000/12,000 OR 15,000 20-30 JUN (MOSK) 


CHINA GLORY 60000/10 PCT COAL $9.30 R"BAY / TARRAGONA SCALE / 12, 000 
SATPM SHEX 20-30 JUN (CARBOEX). 

JADRAN 70000/COAL $8.00 RICHARDS BAY/R"DAM SCALE LOAD / 25000 SC 25 
JUN - 10 JUL (COBELFRET) 


JARDAN 62000/COAL $7.25 BALT+NORFLK/ANTW ERP 3.5 DAYS SHINC 10-20 
JUN (COBELFRET) 


ALKYONIS 51000/5 PCT DAP $24.75 USGULF/CHINA 32 DAYS SHINC FIO 20-30 
JUN (SINOCHART) 


SEA VICTORY 75000/10 PCT IRON ORE $7.50 TUBARAO / GIJON 7 DAYS SHINC 
25 JUN-10 JUL (ENSIDESA) 


ARARAT 62000/BARLEY $15.25. LAW / JEDDAH 5 DAYS / 3.000 FHEX 106-2 JU 
(DREYFUS) 


HANJIN CASABLANCA 5000/10 PCT HSS $11.25 NOPAC/S. KOREA 10.000/7.25 
SHEX FIO 20-30 JUN (PANOCEAN) 


UNITED ACE 53500/HSS $21.50 USGULF/JAPAN 1 COMBO 11 DAYS SHEX Fl 15 
— 25 JUN (MOSK) 
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ARKAS 52000/HSS $21.50 USGULF/JAPAN 1 COMBO 11 DAYS SHEX 20-29 JUN 
(EXMAR) 


NIKITAS ROUSSOS 54000/5 PCT HSS $22.50 USGULF / TAIWAN 5 DAYS / 4.00 
SHEX 10-18 JUN (CONTI) 


ATLANTI 52000/HSS $19.75 USGULF/JAPAN 1 COMBO 11 DAYS SH EX 01-31 JUL 
(NIPPO) 


LAURA PANDO 72500/GRAIN $11.00 MISS R. /ROTTERDAM 12 DAYS SHEX 14-28 
JUN (ADM) 


PANAMAX T/C/ FIXTURES 
MISTRAL 79760 DWT ABT 13K ON 34 LIB 74 DELY CONT 25 MAY -05 JUN TRIP VIA 


USGULF OR ECSA REDELY SKAW/PASSERO $10000 DAILY (SOVFRACHT) 


WORLD SPEAR 69001 DWT ABT ВК “83 DELY CONT 10-20 JUN TRIP VIA USGULF 
REDELY JAPAN $11500 DAILY (NAVIX) 

ROLLON 67826 DWT ABT 13K ON 32.5 GRK "75 DELY CONT 26MAV — 03 JUN 
TRIP VIA SAMERICA REDELY CONT $8500 DAILY (ARMADA) 


THALIA 65161 DWT ABT 14K ON 37.5K L/32 B PAN “82 DELY USGULF (15-20 JUN 
REDELY AQABA $10000 DAILY + $200000 BB (TRADIGRAIN) 


MAERSK BEVERLEE 63979 DW T ABT 12K L/13K B 30/31, PHIL “75 
DELY PASSERO 02-07 JUN TRIP VIA SAMERICA REDELY SKAW /PASSERRO 
$8500 DAILY (ARMADA) 


ASCONA 63916 DWT ABT 13K ON 30 DELY NOPAC 15-20 JUN REDELY TAIWAN 
$8500 DAILY + $150000 BB (HANJIN) 


ANNITSA L 62871 DWT ABT 14 K ON 37L/33B GRK "83 DELY GIB 04 - 09 JUN VIA 


ORINOCO + USG REDELY SKAW / PASSERO $9750 DAILY (NAVIOS) 


STAMOS 62589 DWT ABT 13K ON 28 TS GRK “85 DELY DO P R"DAM 05-10 JUN 
TRIP VIA EGYPT REDELY PASSERO $10600 DAILY (NNC) 
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CRUSADER VENTURE 61883 DWT ABT 14K ON 38/39 (380 CST) BRIT “82 DE USNH 
15-20 JUN REDELY ANNABA $88000 DAILY + $ 140000 BB (PACMARINE) 


ANITA VENTURE 61776 DWT ABT 14K ON 38/39 (3500) + 1. 1+1.3 DO/FO BEE DELY 
RETRO SKAW 25 MAY TRIP VIA SAMERICA REDDELY SKAW /PASSERO $8900 
DAILY (SOVFRACHT) 


ANANGEL EXPRESS 61537 DWT ABT 13.5K ON 320/368 (320 CST) 


LIB "82 R"DAM 05-10 JUN TRIP VIA BRAZIL REDELY FEAST $12250 DAILY 
(GRANT) 


CAPSIZE FIXTURES 


SALPURI 100000 10 PCT IRON ORE NOUADHIBOU/ROTTERDAM 6 SC 20/30 JUL 
3.35 DLPS (NEDLLOYD) 


DIMITRICS 120000 10 PCT IRON ORE PT UBU, FOS 5 SC 15/30 JUNE 6.35 D 
(CETRAGPA) 


LOCUST 150000 10 PCT IRON ORE TUBARAO/ROTTERDAM 25/30 JUNE 6SC 
5.95 DLRS (MOSK) 


SIDERMAR TONNAGE 10000 10 PCT IRON ORE NOUADHIBOU/DUNKIRK 15/30 
6SC 4.30 DLRS (MOSTK) 


BELCARGO 90000 10 РСТ COAL HAMPTON ROADS/HANSAPORT 20°28 JUNE 
35С/2000 SC 6.25 DLRS KRUPP) 

EUROPA 10000 10 PCT COAL HAMPTON ROADS/ROTTERDAM 25 JUNE/5JULLY 
$35000 SC BENDS (PANBULK) 


TIMECHARTER 


GALLANT DRAGON 121185 13.258/12.50 OFF 43 DEL CONT VIA BOLIVAR RULE 
CONVEY 100000 LPS (3%MAP) 


HANDYSIZE FIXTURES 
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,IRO" 30817 13K ON 30 – 2.5 DO DEL N.FRANCE 6/10 JUNE TA RV REDFL 
GIB/SKAW &7500 (DREYFUS) 


,OLYMPIC MIRACLE" 29670 13K JON 17 * 1.5 DO DEL PSSG GIB PPT 2/4 MO TC 
REDEL SKAW/PASSERIO $ 7150 (CNAFOR) 


,SAC MALAGA" 30499 13K ON 29 + 2 GAS DEL TARANTO PPT LAKS RV $630 
(ITALMARE) 


„NEW MARQUESA" 33207 ON 22 + 0.2 DO DEL BOULOGNE PFT TRIP REJN 
&9600 (UNITRAMP) 


,SUMMIT VENTURE" 34456 12K ON 27 * 2 DO DEL PSSG PASSERRO 17/20 JUN 
TRIP VIA E. MED REDEL FEAST $10100 (INTRAF) 

„WORLD ARETUS* 37472 12.5K ON 25 + 2 GAS DEL PSSG GIB PPT TRIP DIA 
BRAZIL REDEL FEAST 10250 (PACMARINE) 


,STADION" 33527 13K ON 27 + 2 DO DEL VITORIA 10/15 JUNE TRI P FEAST 
&10000 - $110000BB (NETUBULK) 


GALBRAITH'S LIMITED 


DRY CARGO CHARTERING 


Appendices for Chapter 6 


Laytime Definitions 1980 


The following definitions are widely accepted by the trade, in the absence of 


overriding conditions to the contrary. They may be adop ted by the parties to a charter 


party in order to avoid differences in interpretation. For example, in the present state of 


the law, judgments of the Court do not equate with the traditional understanding in the 


market as set down in Numbers 17 and 18. The agreement of the parties, during 


Charterparty negotiations, to adopt those two definitions of interpretation would override 


any common law judgment. 


List of Definitions 


т FO Го = 


оомо 


16. 
17. 


“Port” 
"Safeport" 
"Berth" 
"Safe berth" 


"Reachable on arrival" or 


"always accessible" 


"Laytime" 
"Customary dispatch 
"Per hatch per day" 


"Per working hatch per day" or 


"per workable hatch per day" 


. "As fast as the vessel can 


receive / deliver" 


."Day" 
. “Clear day” or “Clear days" 


"Holiday" 


"Working days" 
"Running days" or "consecutive 


days" 


"Weather working day" 
^W eather working day of 


24 consecutive hours" 


18. “ 
19,7 
20.* 
al 
22." 
23." 
24." 
25. 


26. 


21," 
28." 
29. 
30. 
31. 


W eather permitting" 
Excepted" 

Unless used" 

To average" 
Reversible" 

Notice of readiness" 
In writing" 
“Time lost 
berth to 
loading/discharging time" 


waiting for 


count as 


or “as laytime” 


“Whether in berth or not” 


or “berth no berth" 

Demurrage" 

On demurrage" 

"Despatch money" or "dispatch" 
"All time saved" 


"All working time saved" or 


"All laytime saved" 
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Definitions 


1. “Port” — means an area within which ships are loaded with and/or discharged of 
cargo and includes the usual places where ships wait for their turn or are ordered 
or obliged to wait for their turn no matter the distance from that area. If the word 
“Port” is not used, but the port is (or is to be) identified by its name, this definition 
shall still apply. 


2. “Safe port" — means a port which, during the relevant period of time, the ship 
can reach, enter, remain at and depart from without, in the absence of some 
abnormal occurrence, being exposed to danger which cannot be avoided by 


good navigation and se amanship. 


3. “Berth” - means the specific place where the ship is to load and/or discharge. 


4. “Safe berth” — means a berth which, during the relevant period of time, the ship 
can reach, remain at and depart from without, in the absence of some abnormal 
occurrence, being exposed to danger which cannot be avoided by good 


navigation and seamanship. 


35: “ Reachable on arrival” or “always accessible" — means that the charterer 
undertakes that when the ship arrives at the port there wil be a 


loading/discharging berth for her to which she can proceed without delay. 


6. “Laytime” — means the period of time agreed between the parties during which 
the owner will make and keep the ship available for loading / discharging without 
payment additional to the freight. 


7. “Customary dispatch” — means that the charterer must load_and/or discharge 
as fast as is possible in the circumstances prevailing at the time of loading or 
discharging. 


8 “Per hatch per day” — means that laytime is to be calculated by multiplying the 
agreed daily rate per hatch of loading/discharging the cargo by the number of the ship's 
hatches and dividing the quantity of cargo by the resulting sum. 

Thus: 
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10. 


11. 
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Laytime = Quantity of Cargo 
SS = Days 
Daily Rate x Number of Hatches 


“Per working hatch per day” or “per workable hatch per day” 


means that laytime is to be calculated by dividing the quantity of cargo in the hold 
with the largest quantity by the result of multiplying the agreed daily rate per 


working or workable hatch by the number of hatches serving that hold. 


Thus 


Laytime = Quantity of Cargo 


A = Days‏ ی د ب 


Daily Rate per hatch x Number of Hatches Serving 


that hold 


A hatch that is capable of being worked by tw o gangs simultaneously shall be 
counted as to hatches. 


“As fast as the vessel can receive/deliver” - means that the laytime is a 
period of time to be calculated by reference to the maximum rate at which the 
ship in full working order is capable of loading/discharging the cargo. 


“Day” — means a continuous period of 24 hours which, unless the context. , 


otherwise requires, runs from midnight to midnight. 


“Clear day" or “clear days" — means that the day on which the notice is given 
and the day on which the notice expires are not included in the notice period. 
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13. 


14. 


15. 


16. 


17. 


18. 


19. 


20. 


21. 


22. 
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“Holiday” — means a day of the week or part(s) thereof on which_cargo work on 
the ship would normally take place but is suspended at the place of 


loading/discharging by reason of the local law or the local practice. 


‘Working days” — means days or part(s) thereof which are not expressly 


excluded from laytime by the charterparty and which are not holidays. 


“Running days” or “consecutive days” — means days which follow one 


immediately after the other. 


“Weather working day” — means a working day or pat of a_working day during 
which it is or, if the vessel is still waiting for her turn, it would be possible to 
load/dischage the cargo without interference due to the weather. If such in 
terference occurs (or would have occurred if work had been in progress), there 
shall be excluded form the laytime a period calculated by reference to the ratio 
which the duration of the interference bears to the time which would have or 
could have been wor ked but for the interference 


“Weather working day of 24 consecutive hours" — means a working day or 
part of a working day of 24 hours during which it is or, if the ship is still waiting 
for her turn, it would be possible to load/discharge the cargo wit hout interference 
due to the weather. If such interference occurs (or would have occurred if work 
had been in progress) there shall be excluded from the laytime the period during 
which the weather interfered or would have interfered with the work. 


‘Weathering permitting" — means that time during which weather prevents 
working shall ot count as laytime. 


"Excepted" — means that the specified days do not count as laytime even if 
loading or discharging is done on them. 


“Unless used" — means that if work is carried out during the expected days 
the actual hours of work only count as laytime. 

*To average" — means that separate calculations are to be made for loading and 
discharging and any time saved in one operation is to be set against any excess 
time used in the other . 


“Reversible” — means an option given to the charterer to add together the time 
allowed for loading and discharging. Where the option is exercised the effect is 


the same as a total time being specified to cover both operations. 
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24 “In writing” — means, in relation to a notice of readiness, a notice visible 
expressed in any mode of reproducing words and includes cable, telegram and 
telex. 

25 *Time lost waiting for berth to count as loading/discharging time" or" 
laytime" — means that if the main reason why a notice of readiness cannot be 
given is that there is no loading / discharging berth available to the ship the 
laytime will commence to run when the ship starts to wait for a berth and will 
continue to run, unless previously exhau sted, until the ship stops waiting . The 
laytime exceptions apply to the waiting time as if the ship was at the 
loading/discharging berth provided the ship is not already on demurrage. W hen 
the waiting time ends time ceases to count and restarts when the sh ip reaches 
the loading/discharging berth subject to the giving of a notice of readiness if one 
is required by the charterparty and to any notice time if provided for in 
charterparty, unless the ship is by then on demurrage. 

26 Whether in berth or not" or “berth no berth" — means that if the location 
named for loading/discharging is a berth and if the berth is not immediately, 
accessible to the ship a notice of readiness can be given when the ship has 
arrived at the port in which the berth is situated. 

27 “Demurrage” — means the money payable to the owner for delay for which the 
owner is not responsible in loading and/or discharging after the laytime has 
expired. 

28 “On demurrage” or “dispatch” — means money payable by the owner if the 
ship completes loading or discharging before the laytime has expired. 

29 “All time saved" — means time saved to the ship from the completion to 
loading/discharging to the expiry of the laytime including periods excepted from 
the laytime. 

30 All working time saved" or “all laytim e saved" — means the time saved to 
the ship from the completion of loading/discharging to the expiry of the laytime 
excluding any notice time and periods excepted from the laytime. 


The definition should be used selectively. For example in Numbers 5 and 2 6 the words 
"always accessible" and "immediately accessible" might, in the trend of recent 
judgments, be interpreted as meaning that although a berth is free any delay to the 
vessel in reaching it (bad weather, shortage of pilots, strikes of tugmen) would be the 
risk of charterers (not the traditional market approach). 
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Appendices for Chapter 7 
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APPENDIX 7:2 


mv. ,CURLEW * 

Gearless panamax bulkcarrier 

- 64,650 mt sdwt on 13. 02 metres ssw 

- 7 Holds / Hatches 

- 3,029,000 cubic feet grain capacity in main holds. 

- 225 metres loa 

- 13. 21 metres beam 

- 14 knots on 40 tonnes f/o + 2 tonnes d/o - daily laden at sea. 
- 14 knots on 36 tonnes f/o + 2 tonnes d/o - daily ballast at sea. 
- 2 tonnes d/o daily idle or working in port 

- Daily running costs US$ 4,500 


- Canal Transit Consumption: 10 tonnes f/o + 10 tonnes d/o. 


Fixture: 


- 60,000 tonnes coal in bulk — 1096 more or less owner's option. 
- Loading 1 sb Newcastle (NSW) 20/30 April 

- Discharging 1 sb Rottedam 

- 20,000 mt shex load 

- 20,000 mt shinc discharge 

- Fiot 

- Freight US $ 16. 00 per mt. 


- Coal grade stows maximum 45 cubic feet per tonne. 
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- Freight Insurance Charterer's Account. 


- Total Commission/ Brokerage: 5% 


Voyage Data: 


Port Disbursement : 


Newcastle 
Rotterdam 


Suez Canal 


Distances: 


Osaka/Newcastle : 


Newcastle/Cape Town : 


Newcastle/Rotterdam : 


Cape Town/Rotterdam : 
Newcastle/Suez Canal : 


Suez Canal/Rotterdam : 


US $ 50,000 


US $ 60,000 


US $120,000 (including $110,000 tolls) 


4323 nmiles 


6445 nm 


12765 nm 


6220 nm 


8177 nm 


3287 nm 
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Appendices for Chapter 9 
Appendix 8:5a 


INTER-CLUB NEW YORK PRODUCE EXCHANGE AGREEMENT (As amended 
May, 1984) 


Preamble: Memorandum of Agreement (hereinafter referred to as "the Agreement") as 
to the apportionment of liability for cargo claims arising under the New York Produce 
Exchange Charter between Assurance foreningen Gard, Assurance for eningen Skuld. 
The Britannia Steam Ship Insurance Association Limited. The Liverpool and London 
Steamship Protection and Indemnity Association Limited. The London Steam - Ship 
Owners" Mutual Insurance Association Limited, Newcastle Protection and Indemnity 
Association. The North of England Protecting & Indemnity Association Limited. The 
Standard Steamship Owners" 

Protection and Indemnity Association Limited. The Standard Steamship Owners" Pro 
tection and Indemnity Association (Bermuda) Limited. The Steamship Mutual 
Underwriting Association (Bermudal) Limited. The Sunderland Steamship Protecting & 
Indemnity Association, Sveriges Angfartygs Assurans Forening. The United Kingdom 
Mutual Steamship Assurance Association (Bermuda) Limited and the West of England 
ShipOwnersMutualProtectionandIndemnityAssociation (Luxembourg) (hereinafter 


together referred to as “the parties”). 


(1) Application and Interpretation of the Agreement Subject to the undermentioned 
conditions the formule as set forth in Clause 2 shall apply in respect of Charters on the 


New York Produce Exchange form entered into after the 1st June 1984. 

(i) It shall be a condition precedent to settlement under the Agreement that the cargo 
claim, including any legal costs incurred thereon, shall have been properly settled or 
compromised and the cargo carried under a bill or bills of lading incorporating the Hague 
or Hague - Visby Rules or containing terms no less favourable. Ex gratia settlement s 
made for business or other reasons where there is no legal liability to pay the claim shall 
be borne in full by the party by whom the payment is made and for the purpose of this 
Agreement no regard shall be had to such payments. 

(ii) (a) For the Agreement to apply, the cargo responsibility clauses in the New York 
Produce Exchange Charter must not be materially amended. A material amendment is 
one which makes the liability for cargo claims, as between Owners and Charterers, 
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clear. In particular the addition of the words “and discharge" in Clause 8 shall not be 
deemed to be a material amendment. 

(b)However the addition of the words “and responsibility” with reference to the words 
"under the supervision” in Clause 8 together with the addition of the words "cargo claims" 
in the second sentence of Clause 26 shall render the Agreement inoperative. The 
addition of these two amendments, or the addition only of the words "cargo claims" in 
Clause 26, without any other material provision in the Charter shall mean that Owners 
shall bear all cargo claims subject to Charterers" contribution under the Berth Standard 
of Average Clause/Charterers" Contribution Clause (1971), if applicable. 

(с)! the only material amendment is the addition of the words “and responsibility” with 
reference to the words "under the supervision" in Clause 8, it is agreed by the parties 
hereto that it shall mean that the apportionment of cargo claims as set out in Clause 2 
shall be varied in the following manner : - 

Claims for loss of or damage to cargo due to unseaworthiness 

and claims for condensation 


damage resulting solely from improper ventilation 10096 Owners 


Claims for damage (including slackage/ullage) due 


to bad stowage or handling, and claims for 
5096 Owners 
condensation damage resulting otherwise tha n from 


improper ventilation 5096 Charterers 


Except as provided in the second paragraph of 
50% Owners 
Clause (2), short delivery claims (including 


pilferage) and claims for overcarriage 5096 Charterers 


(iii) The Agreement shall apply regardless of the place of Arbitration or the legal 
forum and whether or not the Charter contains a Clause Paramount incorporating 
therein the Hague or Hague - Visby Rules and/or the Berth Standard of Average Clause 
(otherwise known as the General Standard of Claim Clause)/Charterers" Contribution 
Clause (1971). 

(iv) Any claims pursued under this Agreement by or on behalf of either Charterers 
or Owners should be notified to the other party in writing as soon as possible but in any 
event within two years from the date of discharge or the date when the goods should 
have been discharged, failing which any recovery shall be deemed to be waived and 
time barred. Such notification should record bill of lading details and the nature and 


amount of the claim. 
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(v)W here the Charter contains the Berth Standard of Average Clause/Charterers 
Contribution Clause (1971), such clause is to be applied after liability has been 
apportioned in accordance with Clause 

(2) or Clause (1)(ii)(c) as the case may be and Charterers" contribution under such 
clause shall be per cargo voyage and not per bill of lading or parcel of cargo 
notwithstanding anything to the contrary contained therein. 

(vi) Where Sub - Charters are involved the Agreement, unless the parties hereto 
otherwise agree in any specific case, shall be applied in stages starting with the party 
who first settles the cargo claims. For example in the case of a single sub - charter, 

if the cargo claims are settled by the Sub- Charterers, the said claims shall first be 
apportioned between the Sub- Charterers and the Charterers in accordance with the 
Agreement, the Charterers being treated for the purpose as if they were the 
"Owners", the balance falling to Charterers" account thereafter being apportioned 
between the Charterers and Owners in accordance wi th the Agreement. 

(vii) The Agreement is not binding on Members but in all cases the parties will 
recommend without qualification its acceptance to Members 


(2) Apportionment of Cargo Claims 


In all cases where the Agreement applies cargo claims shall be apportioned as 
hereunder: - 


Claims for loss of or damage to cargo due to 
unseaworthiness 10096 Owners 


Claims for damage (including slackage/ullage) due to 
bad stowage or handling 100% Charterers 


Except as provided in the succeeding paragraphs of 

this clause,short delivery claims (including pilferage), 50% Owners 
claims for overcarriage, and claims for condensation 

damage 50% Charterers 


As regards short delivery and overcarriage claims, where there is clear and 
irrefutable evidence that the shortage or overcarriage, as the case may be, was due to 
act, neglect or default on the part of Owner's or Charterers" servants or agents, then the 
party whose servants or agents were at fault shall bear the claim in full. Thus if there is 
corroborated eye witness evidence that the shortage was due to pilferage by a 
stevedore, the claim will fall 10096 to the account of Charterers, but if by a crewmember, 
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then 100% to Owners, subject in the latter case to Charterers" contribution under the 
Berth Standard of Average Clause/Charterers" Contribution Clause (1971) . 

Claims for condensation damage shall be apportioned as provided in the first 
paragraph of this clause, except where there is clear evidence that the damage was due 
solely to bad stowage in which event such claims shall fall 10096 to Charterers" account 
but where there is clear evidence that the damage resulted solely from improper 
ventilation, such claims shall be borne 10096 by Owners. 


(3) Extension of Agreement It shall be open to the parties to apply in whole or in part 
the Agreement if they so desire notwithstanding that it is not strictly applicable by reason 


of any of the matters set forth in Clause 1. 


Duration The Agreement shall continue in force until varied or terminated. Any variation 
to be effective must be approved in writing by all the parties but it is open to any 
Association to withdraw from the Agreement on giving to all the other parties not less 
than three months" written notice thereof, such withdrawal to take effect at the expiration 
of that period. After the expiry of such notice the Agreement shall nevertheless continue 
as between all the parties, other than the party giving such notice who shall remain 
bound by and be entitled to the benefit of this Agreement in respect of all cargo claims 
arising out of charters commenced prior to the expiration of such notice. For example if 


the Standard Association gave written notice of withdrawal from the Agreement on the 


19 of January 1985, it would be bound to apply the Agreement in respect of cargo claims 


arising out of charters commenced at any time on or before the 31% March 1985. 


(5) Operation nothing herein contained shall affect any settlement already concluded 
between the parties to this Agreement. 
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